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SUBJECT: GOJ AGAIN ANNOUNCES LUANA OIL REFINERY PROJECT 
REF: KINGSTON 41 14 

1. BACKGROUND: IN JUNE 1973 GOJ ANNOUNCED AGREEMENT WITH 
MORATTI GROUP OF MILAN, ITALY TO BUILD 250,000 BARREL- 
A-DAY REFINERY AT LUANA. PROJECT SUBSEQUENTLY FELL THROUGH 
WHEN MORATTI GROUP BACKED OUT BECAUSE CHANGING CONDITIONS 
IN THE INDUSTRY AND OIL PRICE INCREASE MADE IT NO LONGER 
VIABLE. SUBSEQUENTLY REFINERY SCALED DOWN TO 120,000 BARRELS 
A DAY WITH FINANCING ON JOINT- VENTURE BASIS TO BE PROVIDED 
BY CANADIAN GROUP. NEGOTIATIONS BROKE DOWN, HOWEVER, ON 
TERMS. REFINERY ALSO CONCEIVED AS PART OF INDUSTRIAL COM- 
PLEX WHICH WOULD ULTIMATELY INCLUDE CAUSTIC SODA PLANT AND 
PETROCHEMICAL INDUSTRY. FEASIBILITY OF PROJECT HAS BEEN 
QUESTIONED BY BOTH COMMERCIAL INVESTORS AND BY GOJ 
TECHNICIANS, LATTER FROM STANDPOINT THAT INDUSTRY VERY 
CAPITAL INTENSIVE AND WOULD DO LITTLE TO PROVIDE EMPLOYMENT 
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2. PRESENT ANNOUNCEMENT MADE BY PM AT PRESS CONFERENCE 
AND GIVEN EXTENSIVE MEDIA COVERAGE IS FOR 80,000 BARRET. 

REFINERY WHICH WOULD BE WHOLLY OWNED BY GOT AND MEET DOMESTIC 
NEEDS. ACCORDING TO AGREEMENT BETWEEN LUANA DEVELOPMENT 
CORPORATION AND MEXICAN PETROLEUM INSTITUTE CONCLUDED 
SEPTEMBER 22, LATTER WILL PROVIDE CONSULTATNT SERVICES IN 
ENGINEERING, DESIGNE, CONSTRUCTION MANAGEMENT, PROCUREMENT, 
AND OPERATIONAL MANAGEMENT AND TRAINING. PHASE ONE OF ENG- 
INEERING STUDIES TO BE COMPLETED BY APRIL 1976 AND CON- 
STRUCTION TO BEGIN BY JUNE 1976. REFINERY EXPETCTED TO BE 
COMPLETED BY DECEMBER 1978. 

3. COST OF PROJECT IS J$100 MILLION AND WILL BE FINANCED 

FROM GOJ CAPITAL DEVELOPMENT FUND, IDB LOANS, SUPPLIER CREDITS 
FROM MEXICO, JANAP AND UK FOR EQUIPMENT PURCHASES, AND 
COMMERICAL LOANS FROM COMMERCIAL BANK SYNDICATE. P J 
PATTERSON MINISTER OF INDUSTRY, TOURISM, AND FOREIGN 
TRADE, SAID GOJ HAD SUBMITTED LOAN APPLICATION TO 
IDB AND IDB MISSION EXPECTED IN NOVEMBER TO APPRAISE PROJECT. 

4. ACCORDING DAILY GELANER CRUDE TO BE SUPPLIED BY BOTH 
VENEZUELA AND MXXICO, AND MEXICANS HAD SIGNED LETTER OF 
INTENT TO SUPPLY 15,000 BARRELS A DAY. IRAN HAD ALSO 
OFFERED TO SUPPLY CRUDE. FINAL NEGOTIATIONS FOR SUPPLY OF 
CRUDE WOULD TAKE PLACE WHEN PROJECT CLOSER TO COMPLETION 

5. MANLEY STATED GOJ HAD PURSUED PROJECT WITH "UNRELENTING 
PERSISTENCE" BECAUSE IT WOULD ALLOW FOR PRICING SYSTEM 
RELATED TO COST OF PRODUCTION RATHER THAN MARKET PRICE. 

NEW REFINERY WOULD BE INTEGRATED INTO JAMAICA'S PRESENT 
REFINING CAPACITY AND OPERATED WITH ESSO 

REFINERY AS ONE COMPLEX 

6. COMMENT THIS IS UMPTEENTH TIME THIS PROJECT HAS 

BEEN ANNOUNCED, AN EXAMPLE OF THE PM'S "PRONOUNCEMENT 

POLITICS". AS ONE OVSERVER STATED, "I'LL BELIVE IT 

WHEN THE FIRST BULLDOZER STARTS CONSTRUCTION". GERARD 
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